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ETHIOPIA CHANGES GEAR IN THE PLAN TO OPEN 
TO PRIVATIZATION AND FOREIGN INVESTMENTS  

Ethiopia is at a crossroad:  

In pursuit of sustaining the rapid growth witnessed in Ethiopia  during 

the last decades by  boosting export, a major policy shift that will lead 

the government to partially lose its grip over the economy has been de-

cided by the excutive council of the ruling party(Ethiopian People Revo-

lutionary Democratic Front).  

In this framework, the executive council has recently announced its deci-

sion to open Ethiopian state monopolies in the telecoms, electricity, lo-

gistic and transport sectors. 

Three reasons were advanced to embark on this policy: 

1. boosting foreign trade;  

2. encouraging participatory role of the citizens in national  growth; and  

3. making state owned enterprises (“SOEs”) internationally competitive 

in terms of efficiency and capacity. 

In a first stage of the privatization, the Government will maintain in its 

hands majority ownership in the capital of the SOEs.  

Part of SOEs involved in the reforms like Rail way, sugar development, 

industrial parks, hospitality and manufacturing are solely open for sale 

to local / domestic investors. On the other hand, Ethio-telecom, 

Ethiopian Air lines, Ethiopian Electric and power sector, maritime and 

logistic services are open both to foreign and domestic investors.  

 

Focus on the telecommunication industry  

With specific regards to the telecommunication sector a small opening 

was hinted a month or so ago, but now it seems that the entire sector is 

to open up for the private investor, although the size and extent of this 

opening is yet to be determined. 
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As to this date, the telecoms sector, comprising all telecoms related ser-

vices, is regulated by the Proclamations No.281/2002 and 280/202 , and 

council of  Ministers’ Regulations No. 197/2010, which has designated 

the state-owned corporation Ethio-telecom as the sole telecoms service 

provider in Ethiopia.  Currently, Ethio-telecom has a network capacity 

of 62 million mobile users and 3 million fixed line users, 85% mobile 

service coverage, and more than 21,178 km of optical fiber network cov-

erage with an international gateway capacity of 42 Gbps (including 3 ter-

restrial routes through Djibouti, Sudan & Kenya and 1 satellite back-up).  

According to the GSMA Intelligence 2015 Quarterly Report, Ethio-

telecom is the 2nd biggest operator in Africa and the 38th in the world. 

According to Proclamtion 280/2002, investments in the telecommunica-

tion services can be carried out only in cooperation with the Ethiopian 

government. Notwithstanding said restriction, the national telecoms ser-

vice provider is, however, entitled to grant licenses for the following ser-

vices: 

(a)  telecentres and resale service; 

(b)  outside cabling and wireless local loop lines installation or 

maintenance;  

(c) telecommunication exchange installation and maintenance;  

(d)  outside and building cable installation;  

(e)  other similar services to be specified by directives of the Ministry. 

In view of the latest statement of the government there is reason to be-

lieve that monopoly is on the way out ushering in an era of privatization 

in all sectors in Ethiopia, including telecommunications. 
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